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Fed Votes 10-2 to Hold Rate Steady at 3.75% to 4.00% 
 
The Federal Reserve left rates unchanged at 3.75% to 4.00% at this week's FOMC meeting, choosing to remain patient despite continued inflation 
concerns. While the decision was widely expected, it was notable that two Fed officials dissented and preferred an immediate 25-basis-point rate hike, 
highlighting the ongoing debate within the Committee about whether current policy is restrictive enough to bring inflation back to the Fed's 2% target. 
 
The Fed's statement acknowledged that "inflation remains elevated" and reiterated that policymakers need to see more data before determining the 
appropriate path forward. At the same time, officials characterized economic activity as expanding at a "strong pace," supported by resilient consumer 
spending, a healthy labor market, and continued investment tied to artificial intelligence. In short, the economy remains stronger than many anticipated, 
which continues to complicate the inflation outlook. 
 
Chairman Kevin Warsh and other Fed officials have emphasized a data-dependent approach, signaling no commitment to a December rate move. 
However, markets continue to price in a meaningful probability of another rate hike before year-end. Before the announcement, there was a 78% 
chance of a December rate hike, while following the meeting it rose to 86%. Investors will remain focused on upcoming inflation data, particularly the 
Fed's preferred PCE inflation measure, to determine whether price pressures are showing signs of easing. 
 
For investors, the message is that higher rates may remain in place for longer than previously expected. A stronger economy and stubborn inflation 
could keep upward pressure on Treasury yields and borrowing costs, while extending the period of elevated deposit competition. Conversely, continued 
economic strength and stable credit conditions remain supportive. 
 
Key takeaway: The Fed is not yet convinced that inflation is moving back toward its target quickly enough. While policymakers paused this month, the 
door remains open for additional tightening if inflation data fails to improve, making the next several economic reports particularly important for both 
markets and financial institutions. 
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Post-Meeting Market Expectations for the Treasury Curve 
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Side-by-side comparison of the U.S. Federal Open Market Committee statements from October 28, 2026 and September 16, 2026. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
All content is for informational purposes only and should in no way be construed or interpreted as a solicitation to sell or an offer to sell advisory services or an offer to sell advisory services or products. 
 
Smith Shellnut Wilson, LLC is a registered investment adviser. Registration does not imply a certain level of skill or training. Information presented is for educational purposes only and does not intend to make an offer 
or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and, unless otherwise stated, are not guaranteed.  Be sure to first consult with a qualified 
financial adviser and/or tax professional before implementing any strategy discussed herein. Past performance is not indicative of future performance. 
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